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THE EFFECT OF THE ASIAN FINANCIAL  CRISIS
ON THE KOREAN AMERICAN COMMUNITY

GRADE LEVEL:   10-12 AUTHOR:  Ken Hung

SUBJECT:   World History, Asian American Studies

TIME REQUIRED:  3 class periods

OBJECTIVE:
1. Understand the causes and effects of the recent (1998) financial crisis in Korea and
 its impact on the Korean American community in Philadelphia
2. Discuss some of the conditions present in international trade that led to the Asian
 financial crisis
3. Understand the causes and effects of Asian financial crisis
4. Discuss the effect of the financial crisis on the Korean American community. In par-
 ticular, what effect will the weakening won have on Koreans in the US?

MATERIALS REQUIRED:
• Two encyclopedias separately labeled “A” and “B”
• READING SET #1:
 Storey, Robert. "Economy." Lonely Planet: Korea. Lonely Planet: Hawthorne, Victoria,
  Australia, 1997.
 Hechtman, Ted. "The Shell Game." Philadelphia Forum, March 1998.
 Zielenziger, Michael. "More Troubles up ahead for Asian Marketplaces.” Philadelphia
  Inquirer, 4 January 1998.
• READING SET #2:
 Raghavan, Sudarsan. "Koreans Here Suffer Along With Homeland." Philadelphia
  Inquirer, 11 January 1998.
• Handout #1 of foreign exchange rates (from the Philadelphia Inquirer, 23 August
 1998) and graphs from Reading Set #2
• For further reference, the journal Third World Resurgence has a special issue dedi-
 cated to the Asian financial crisis (Issue 89).

PROCEDURE:
CLASS PERIOD 1: Free Market  Simulation
Often times, we read that the crisis occurred because Asian countries, such as Korea, did 
not subject their economies to the "market". What does this mean?
1. Tell the class: You are all American customers who want to buy an encyclopedia.
 Everyone has $1 to spend.

2. Ask two volunteers to be encyclopedia salesmen. Give one volunteer an encyclope-
 dia with the letter "A" and the other volunteer an encyclopedia with the letter "B". Tell
 the class that the salesmen with the "A" encyclopedia is a salesman from the U.S.
 and the "B" encyclopedia is from Korea.

3. Ask them to try to sell their encyclopedia to the class by bargaining (pretending they
 have as many copies as there are students portraying customers). Each encyclope-
 dia costs 50 cents to make, so the salesmen have to sell them as high above 50 cents
 as possible to make a profit. In the end, it will boil down to whomever can sell the
 cheapest encyclopedias or get enough customers to break even.
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4. Explain that this is a free market because COMPETITION is the only thing that deter-
 mines which encyclopedia salesmen makes the most money.

5. Then explain that there is no such thing as a free market because most countries
 have some sort of policy aimed at making their country more competitive. Use this to
 define and discuss "tariffs." If the U.S. wanted to protect its market from foreign com-
 petition what could it do? On the other hand, if a foreign country like Korea wanted 
to
 remain competitive in the U.S. what could it do?

HOMEWORK ASSIGNMENT 1:
Have the students read Reading Set #1 and answer the following questions:
 a. What are the causes and effects of the Asian financial crisis? 
 b. What measures did Korea take to protect its own markets?
 c. What measures did Korea take to be competitive in other markets?
 d. How did these measures contribute to the Asian financial crisis?

CLASS PERIOD 2:
1. Divide students into three groups, and assign each student one of the first three arti-
 cles that was read for homework. Using a jigsaw technique, have students break
 down the article and make a list of causes and effects of the Asian financial crisis.

2. After providing the background to the IMF crisis in Korea, discuss and answer the fol-
 lowing questions:
  a. Are the policies set by the IMF fair? Why or why not?
  b. What effect will the crisis have on Korean families?
  c. To what extent is the financial crisis the result of Korea's policies? To what
   extent is the crisis the result of other countries’ policies, such as the United
   States’ considering that it the country was trying to buy Korean exports.

HOMEWORK ASSIGNMENT 2:
Have the students read Reading Set #2, and answer how the financial crisis has affected 
and impacted Korean Americans?

CLASS PERIOD 3:
1. Provide handout #1 and ask students to pretend that they are American tourists plan-
 ning a vacation based on the handout and the graphs from reading set #2. What
 kinds of things would they buy while on vacation?

2. Explain what an exchange rate is. Define “appreciate” and “depreciate.” Countries
 where the value of the dollar has appreciated over the last year are places where the
 dollar is worth more; therefore, one can buy more.

3. Ask students to figure out which countries they would visit in order to save money.
 Would it be a good time for Americans to visit Korea?

4. Divide students into two groups. Group 1 will represent Americans. Ask all the stu-
 dents to make a brief list of what they would need to survive in the U.S. for a month
 (e.g., food, clothes, utilities).

5. Assign students in Group #1 $100, and ask them how they would spend their $100
 to cover the cost of whatever they need to survive.
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6. Ask students in Group #2 to pretend that they are Koreans who have immigrated to
 the U.S. and have 80,000 Korean won. Because the dollar is used as the standard of
 exchange, if the dollar has appreciated and the won has depreciated, the won is
 worth less. As a result, 80,000 won in December 1997 would be worth only about $50.
 How does the exchange rate affect what Koreans are able to purchase?

7. Drawing on the homework article, discuss how the weakening value of the won is
 affecting Korean Americans. Such examples include the following:
 • How Korean Americans are sending money to Korea
 • Impact on Korean exports and American imports
 • Changing attitudes toward Korean immigration
 • Decrease in Korean tourism
 • Spending habits of Korean expatriates

EVALUATION:
• As a final assessment, have students write an essay predicting what the
 Korean/Korean American community will be like a year from now. Students could also
 present this in a "story" format.

ENRICHMENT
• Ask students to research how exchange rates are determined. To what extent does 
a
 country's ability to export/import goods from another country set its exchange rate
 with that country?
• Present a position paper speculating on how the crisis will effect future Korean immi-
 gration to the United States, or research the effect of the financial crisis on other
 Asian countries and their corresponding communities in the United States.
• Have students research the history of the IMF and the effects of its "structural adjust-
 ment" programs.
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READING SET  #1
Robert Storey
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READING SET #1
Ted Hechtman
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READING SET #1
Michael Zielenziger
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READING SET #2
Sudarsan Raghavan, cont.
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HANDOUT #1
Philadelphia Inquirer


